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Market Review

Stocks that were among the worst performers in 2022 were generally the 
best performers in January. Long-duration, highly valued, and unprofitable 
companies rose significantly during the month, while more defensive stocks 
underperformed. At the time, investors believed that the Federal Reserve (the 
Fed) could potentially slow its pace of interest rate hikes given that inflation 
continued to cool in December and other economic data softened. However, in 
February, the equity markets gave back some return from the late “Santa Claus” 
rally that arrived in January. The CBOE Volatility Index (the VIX) rose swiftly to 
23.63 during the month from its annual low of 17.06 reached on February 2, but 
trended down in the last week of the month. Investors contemplated whether 
stocks, especially the most beaten-down ones of 2022, had risen too far, too 
fast in the early days of 2023. This deliberation became more heightened as 
U.S. economic data then came in stronger than expected – thus, potentially 
quashing the idea that the Fed could slow its rate hike path. January’s jobs 
report was especially market moving, as new job creation was significantly 
higher than expectations. Recall that the Fed has talked about “pain” for the 
economy that could come in the form of job losses. It seemed clear that the Fed 
had not seen enough “pain” to change its hawkish policy stance, especially with 
unemployment at the lowest level since 1969 and inflation still significantly above 
its target. Time will tell if consumer demand destruction from higher prices will 
slow economic growth. There have been signs of slowing in the commentary of 
several retailers where managements have been guarded in their optimism for 
sales in the ensuing months. January Producer Price Index (PPI) came in hotter 
than expected, which drove equity markets lower toward the end of February. 
The Consumer Price Index (CPI) for January was in line with expectations but 
still higher year-over-year. As a result of economic data reported in February, the 
U.S. 10-year Treasury yield increased over 11% during the month to 3.92%. 
This higher move in yield generally contributed to the dampening of returns in 
long-duration, highly valued, and unprofitable company stocks – the very ones 
that enjoyed a strong January after a challenging 2022. Credit conditions have 
tightened with money supply (M2) shrinking to historical levels, which could 
potentially move economic growth lower in the coming months. 

The VIX spiked in mid-March to 30.81, as a potential global banking crisis led 
to investor fear and uncertainty. During the month, the world witnessed two 
U.S. bank failures – Silicon Valley Bank and Signature Bank – the second and 
third largest bank failures in U.S. history. Higher interest rates led to lower bond 
valuations on the banks’ respective balance sheets. Efforts by the banks to raise 
capital failed, which led to a “run” on customer deposits. Regional bank stocks, 
including First Republic, traded down in sympathy, as investors questioned 
whether they were doomed to similar fates. The Federal Reserve, along with 
the FDIC and Treasury Department, stepped in to guarantee client deposits 
at Silicon Valley and Signature, and both are now in receivership. In addition 
to the two U.S. bank failures, Credit Suisse nearly failed but was rescued in 
a Swiss government-orchestrated buyout by UBS. The banking systems’ 
troubles led some investors and market watchers to believe that perhaps the 
Fed would not raise interest rates in its March 22 meeting. That hope proved 
to be wrong, as the Fed raised rates an additional 25 bps over concerns of 
still-high inflation, which trumped the risk in the banking sector. In the Fed’s 
statement and during the press conference, Chair Powell maintained that the 
banking system remains on solid footing. Stocks traded higher after the Fed 

announcement but subsequently traded lower after Secretary Yellen said in 
Congressional testimony that the Treasury Department was not considering 
“blanket insurance” on bank deposits. Some believed that these guarantees 
would be met following a Bloomberg story that sourced a Biden administration 
representative suggesting that such backing was likely. That said, a blanket 
deposit guarantee would require an act of Congress and be subject to questions 
of whether it could potentially lead to moral hazard – i.e., in this case, banks and 
interested parties continuing to take on greater risk knowing that deposits are 
“safe.”  The Fed is in a precarious position as it remains very concerned about 
sticky inflation while it surveys other potential landmines within the banking 
industry and contemplates whether monetary policy has done enough for now. 

Chair Powell said in the March press conference that the Fed is not considering 
interest rate cuts this year, but the bond market is starting to price in some 
loosening on recession worries. Future CPI readings and employment data will 
continue to influence Fed policy. Of course, time will tell, but it now seems clear 
that credit tightening could ultimately become a substitute for monetary policy 
tightening. Unfortunately, this tightening (credit and monetary policy) could 
contribute to an impending recession in future months. As a result, the equity 
market is likely to continue to be volatile. Given the potential for further volatility, 
investors have been attracted to companies that generate strong cash flow, 
have relatively little debt, and possess secular growth opportunities. The 11.4% 
fall in the 10-year Treasury note yield to 3.47% likely aided growth stocks’ 
outperformance in March, as well. As in past tightening cycles, we are in the 
kind of environment that dictates that relatively bad news from the economic 
data front can be positive for equities (primarily for growth stocks), as investors 
believe Fed policy could potentially loosen. Of course, the reciprocal also holds 
true, as we saw this year with stocks generally moving lower on good economic 
news. We, along with other investors, will continue to listen to the Fed and 
watch the data. 

Portfolio Review

During the quarter, the NewBridge Large Cap Growth Strategy posted a positive 
return and beat its benchmark, the Russell 1000® Growth Index. The portfolio 
and its benchmark closed at year-to-date highs on the last day of the first 
quarter. Many of the stocks that were the portfolio’s worst performers in 2022 
were the best performers in the first quarter of 2023. Growth stocks significantly 
outperformed value stocks, as measured by the returns of the Russell 1000® 

Growth Index and the Russell 1000® Value Index – the spread was over 1,300 
bps in favor of growth. This trend marks a reversal from 2022 that saw value 
materially outperform growth. Since the Fed’s hawkish pivot in mid-November 
2021, the portfolio had largely experienced equity style headwinds, while 
it benefited during a few short-lived occasions from style tailwinds over that 
period. The first quarter of 2023 was a period in which the portfolio benefited 
from style tailwinds. Much of the outperformance in growth during the first 
quarter came from Technology sector strength. Given the banking industry 
tumult, not surprisingly, Financials was one of the worst performing sectors in 
the value index during the quarter. Financials represent a far larger weighting in 
the value index than in the growth index. Technology, however, contributed more 
to growth’s relative outperformance than value’s underperforming Financials 
sector during the quarter. Investors viewed quality growth tech as a relatively 
safe ship in stormy seas. During the first quarter, investors were attracted 
to companies that generate strong cash flow, have relatively little debt, and 

Executive Summary 

• While a rotation into growth stocks positively influenced the portfolio’s first quarter performance, we believe attractive company-specific fundamentals 
were the primary driver.  Many stocks that had rebounded at the start of the quarter continued to outperform after posting better-than-expected quarterly 
financial results and outlooks.

• The portfolio posted a positive return and outperformed its benchmark, the Russell 1000® Growth Index, in the first quarter. 

• We believe that investors may continue to be attracted to growth stocks as the business cycle enters a slowing economic phase that has been 
accelerated by still-high inflationary pressure, Fed policy, the war in Ukraine, chilly U.S.-Sino relations, trouble in the banking system and subsequent credit 
tightening, and other factors. 

• As always, our focus is on company fundamentals. We will continue to manage the portfolio by investing in companies with market leadership, solid 
financial bases, responsible management teams, and sustainable revenue and earnings growth. 
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possess secular growth opportunities. The 10.5% fall in the 10-year Treasury 
note yield from 3.88% at the end of the year, as well. While equity style factors 
were a constructive influence on the portfolio’s first quarter performance, the 
portfolio also benefited from positive company-specific attributes. 

From a fundamental perspective, the companies in the NewBridge portfolio 
reported solid quarterly financial results in aggregate. What was especially 
encouraging during the quarter was that stocks which had run higher into their 
respective earnings calls continued to rise after posting better-than-expected 
financial metrics. Therefore, their strong runs were justified by solid company 
fundamentals. 

While we were disappointed with the portfolio’s performance last year, we were 
not dissuaded and remained steadfast in our adherence to our investment 
philosophy and process. We believed the portfolio was well-positioned to 
benefit from an upswing for growth stocks and understand why the portfolio’s 
best relative performers last year were among the portfolio’s detractors in the 
first quarter. As we move through the rest of the year, we believe the portfolio will 
continue to benefit from a combination of high secular growth stocks and more 
defensive growth compounders. As always, we will focus on the fundamentals 
of the portfolio’s companies and look for opportunities to improve the portfolio’s 
composition of growth and quality. 

The best relative performing quantitative factors during the first quarter primarily 
represented Risk: Beta, Volatility, and Inverse of Market Cap. In addition, Low 
Financial Leverage (a Quality factor) was a top five performer. The portfolio was 
overweight each of these factors. Several Growth factors, including  Sales 
Growth and Estimated Long-Term Growth, also performed relatively well during 
the quarter, which benefited the portfolio. The worst performing quantitative 
factors in the first quarter were: Momentum (Momentum – 12 Month and 
Composite Momentum) and Value (E/P Trailing, E/P Forward, Dividend Yield). 
The portfolio was overweight each of the Momentum factors but underweight all 
the Value factors. Overall, the distribution of factor leadership served as a style 
tailwind for the portfolio during the first quarter. Last quarter, the distribution of 
factor leadership represented a headwind for the portfolio. 

We maintained our high-growth, high-quality mandate throughout the quarter. 
The portfolio is composed mostly of Emerging Growth and Established Growth 
cycle* companies, along with a smaller allocation to Mature Growth companies. 
At the end of the quarter, two growth cycle categories made up 90% of the 
portfolio. Established Growth, at 57%, was the portfolio’s largest growth cycle 
constituent versus the Russell 1000® Growth Index’s allocation of 52%. The 
portfolio’s Emerging Growth holdings represented 33% of the portfolio, whereas 
the benchmark had 18%. The Mature Growth category represented 7% of the 
portfolio and 21% of the benchmark. For the portfolio, the Emerging Growth 
category stocks fared best and outperformed those in the benchmark. The 
benchmark holds 8% in Traditional Value stocks and 1% in Deep Value. Each 
of those groups underperformed during the quarter, which contributed to the 
portfolio’s relative return, since they are not owned in the portfolio. 

As of March 31, 2023, the portfolio consisted of 32 companies, with the top 
ten representing 45.3%. Sector (GICS) weights at quarter-end: Information 
Technology (37.5% vs. 41.8% for the Index weight); Consumer Discretionary 
(19.5% vs. 14.3%); Health Care (14.9% vs. 11.7%); Financials (11.0% vs. 
6.7%); Communication Services (9.1% vs. 7.1%); Industrials (5.6% vs. 8.2%); 
Consumer Staples (0.0% vs. 6.0%); Energy (0.0% vs. 1.4%); Materials (0.0% 
vs. 1.3%); and Real Estate (0.0% vs. 1.5%). Note: GICS reclassified Visa, Inc. 
and PayPal Holdings, Inc. to Financials from Technology during the quarter, 
consequently reducing the portfolio’s Technology exposure and increasing its 
exposure to Financials. Active share was 73%. 

Return Attribution

The portfolio’s companies reported financial results during the first quarter that 
were encouraging in aggregate. Importantly many of the portfolio’s stocks that 
ran up before their companies’ respective financial results reports continued to 
outperform. This was a “buy the rumor and buy the news” trade, which was 
inspiring to see. The portfolio posted a positive return and outperformed its 
benchmark. 

The portfolio’s Technology sector holdings showed the greatest outperformance 
relative to the benchmark. NVIDIA Corporation (+90.1%) delivered the 
portfolio’s highest return during the quarter. Investor enthusiasm surrounding 
the company’s leading chip exposure to current and future artificial intelligence 
(AI) industry growth was the primary driver for the stock’s performance. Arista 
Networks, Inc. (+38.3%), Palo Alto Networks, Inc. (+43.1%), and Cadence 
Design Systems (+30.8%) were examples of stocks that had a challenging 
fourth quarter 2022 but ran higher into their respective earnings calls and 
continued to outperform. We remain confident in each company’s ability to 

continue to show attractive fundamental growth. Not owning as much Microsoft 
Corporation (+20.5%) as the benchmark detracted from the portfolio’s return, 
as shares outperformed. Led by Meta Platforms, Inc. (+76.1%), the portfolio’s 
Communication Services stocks also outperformed those of the benchmark. 
META shares have surged this year, as investors cheered management’s cost-
cutting initiatives (“The Year of Efficiency”), recent success of Reels within its 
Instagram app (which competes with TikTok), and the stock’s relatively low 
valuation. Trade Desk, Inc. (+35.9%) was also a positive standout within the 
sector, as quarterly financial results and guidance came in much better than 
expected. The portfolio’s Financials sector holdings significantly outperformed 
those of the benchmark. MSCI Inc. and Blackstone were each up nearly 20% 
during the quarter. Visa, Inc. (+8.7%) detracted from the portfolio’s relative 
return. Investors typically view Visa as a relatively defensive stock, and that group 
generally underperformed during the quarter after outperforming last year. The 
portfolio’s Industrials stocks showed mixed returns. Uber Technologies (+28.2%) 
was a beneficiary of the rotation into higher-risk stocks in January. Its strong 
run was supported by its fourth quarter 2022 financial results and guidance. 
Investors have been impressed with the company’s Adjusted EBITDA growth 
on the Mobility and Delivery sides, its improving margins, and higher take rate. 
Conversely, for CoStar Group, Inc. (-10.9%), though it reported solid quarterly 
financial results, management guided Adjusted EBITDA to be significantly lower 
than consensus for the first quarter and full-year 2023 because of accelerated 
investment spending in their residential real estate business. We added to the 
position in anticipation of successful (revenue and margin driving) investments in 
residential and continued strong, consistent growth in its commercial real estate 
businesses. The portfolio’s Health Care sector holdings showed a positive 
return in aggregate, whereas the benchmark’s sector return was negative. 
Veeva Systems, Inc. (+13.9%) and Zoetis, Inc. (+13.8%) were the portfolio’s 
Health Care sector standouts. Each company reported better-than-expected 
fourth quarter financial results. UnitedHealth Group, Inc. (-10.5%) was the 
portfolio’s poorest performing stock in the sector. Like Visa, UnitedHealth is 
viewed as a relatively defensive growth stock. We did not see any breakdown 
in company fundamentals and view the stock’s return as a function of equity 
style rotation. The portfolio’s Consumer Discretionary sector underperformed 
the benchmark. The negative relative return in the sector was primarily a result 
of not owning Tesla (+68.4%) during its rise from the first week in January. In 
addition to not owning Tesla earlier in the quarter, the performance of O’Reilly 
Automotive, Inc. (0.6%) and Tractor Supply Company (+4.9%) did not match 
that of the benchmark. O’Reilly and Tractor Supply, like Visa and UnitedHealth, 
are viewed as more defensive secular growth compounders. Fundamental 
growth drivers for each remain very much intact. Airbnb, Inc. (+45.5%) was 
the portfolio’s best performing Consumer Discretionary stock. Like other high-
growth, highly valued stocks that underperformed in 2022, Airbnb rebounded 
significantly through the middle of February. Fortunately, this run was justified, as 
the company delivered a solid fourth quarter and issued better-than-expected 
first quarter 2023 guidance, which drove the stock higher. The portfolio’s 
return benefited by not owning Consumer Staples, Energy, Real Estate, and 
Materials sector stocks, as those categories underperformed the portfolio and 
benchmark during the quarter. 

Although a couple of the portfolio’s companies came in short of consensus 
expectations, overall, we were encouraged with the portfolio’s company-
specific fundamentals during the first quarter and remain confident that its 
constituents should be able to show solid financial results in the future. The 
quarter was a welcome reversal from last year’s more challenging environment 
for growth stock investing.

Portfolio Actions 

We made several changes to the portfolio in keeping with our long-term, 
“bottom-up” investment approach. During the quarter, we introduced two 
positions and sold one. We also increased and trimmed several existing 
positions. We continue to be diligent in our search for investment opportunities 
and expect to continue our efforts to upgrade the portfolio while maintaining our 
investment discipline.

New Positions:

Intuitive Surgical, Inc. (ISRG) – Intuitive Surgical is the global technology leader 
in minimally invasive robotic surgery with its da Vinci surgical system. Advances 
in medical technology are allowing surgeons across various specialties and 
general surgery to move toward minimally invasive surgical procedures, as they 
have proven to provide better medical outcomes for patients, ease of use for 
surgeons, and economic benefits to the overall healthcare system. The da Vinci 
system is the most advanced and most widely used robotic tool within hospitals 
throughout the world, with ISRG having an installed base of over 7,500 da Vincis 
worldwide. The adoption of da Vinci and lack of competition has provided ISRG
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with a near-monopoly within the robotic-assisted minimally invasive surgery 
market. As conditions normalize following the COVID-19 pandemic period, 
ISRG is expected to grow revenue in the low-teens range and earnings faster 
than that.

Tesla, Inc. (TSLA) – We initiated a position in Tesla following its first-ever 
investor day – an event that was fairly underwhelming versus high expectations, 
especially on hopes that the company would debut a sub-$30,000 vehicle 
that could soon bring a Tesla car “to the masses.” (They only teased a couple 
potential vehicles under the cover of tarps.) Instead, management presentations 
focused on clean energy transition and the company’s approach to designing, 
developing, and manufacturing its electric vehicles. It was clear that the 
company will continue to focus on cost reductions (goal to reduce cost by 50%) 
to potentially lower the average car price, but it was short on detail regarding 
specific nearer-term financial targets. As a result of the muted reaction to the 
investor day, the stock sold off (after a strong rise off its YTD low). We took 
advantage of the negative stock reaction to initiate the position. 

Tesla is the world’s leading producer of electric vehicles (EV) and importantly is 
also among the lowest-cost producers, which yields tremendous competitive 
advantages over traditional auto manufacturers and other EV companies. Tesla 
has a vertically integrated business model, sells directly to consumers with no 
dealer network and associated costs, has no unions, and spends nothing on 
marketing, which is highly unusual, as traditional auto manufacturers are the 
second biggest advertisers behind drug companies. Like other industries, scale 
matters and Tesla boasts the highest margins in the auto industry, which allowed 
them to lower prices late last year and early this year to gain market share 
– especially in China, an important and competitive market for the company. 
While the growth in EVs has been robust over the last several years (as led by 
Tesla), EVs make up a single-digit percentage of the global auto stock. EVs will 
continue to gain share over internal combustion engine (ICE) vehicles, and Tesla 
will benefit from the shift. 

For 2023, the company has guided to 1.8 million auto deliveries, which would be 
ahead of their long-term delivery CAGR of 50%. FactSet Consensus estimates 
sales growth of 27% this year. Of course, there are risks to these targets, as well 
as risks associated with mercurial and often bombastic Elon Musk, as the stock 
demonstrated with Musk’s Twitter acquisition debacle and subsequent changes 
to the company. We initiated a small position in anticipation of opportunistically 
adding to it over time. 

Eliminated Position:

CrowdStrike Holdings, Inc. (CRWD) – Following up on CRWD’s first-ever 
financial results miss in the third quarter and lowered guidance, subsequent 
channel checks and lateral reads from other industry participants indicated 
that business in coming quarters may feel pressure from headcount reductions 
among many large clients, especially in technology. Despite strong long-term 
secular trends, current macro pressures led us to sell CRWD and add to Palo 
Alto Networks, Inc., our sole security software investment.

Strategy & Outlook

As outlined above, the market environment was more favorable for growth stock 
investors during the first quarter. As we have written in previous commentaries, 
we believe we have identified the areas of the portfolio with the greatest risks 
and have trimmed those holdings or eliminated them. We continue to own 
several high-growth, longer duration stocks and are confident in their ability to 
grow over time; common to them all are rapidly growing, disruptive product and 
services offerings, which we believe warrant a premium. We initiated or added 
to positions in historically less volatile, higher-quality growth compounders. 
These portfolio moves were by no means indicative of a deviation, but a 
continued acknowledgement of the inherent risks associated with highly volatile 
stocks. While the more defensive end of the growth spectrum did not perform 
as well as the highest growth end during the quarter, we remain confident in 
their underlying fundamentals. We continue to own secular growth stocks that 
we believe deserve premium valuations and will look for opportunities to add 
others. 

We believe that investors may continue to be more attracted to growth stocks 
this year, as the business cycle enters a slowing economic phase that may 
have been accelerated by the data-dependent Fed and tightening credit 
conditions within the banking industry. We maintained our investment discipline, 
philosophy, and process by focusing on company fundamentals in our search 
for investment opportunities. We believe we have constructed a portfolio of 
industry-leading growth companies that should continue to post attractive 
financial results in what may continue to be a volatile period for stocks. 

We live in a dynamic world where economic data, corporate news, and 
geopolitical shocks can rapidly shift investor sentiment. As we exit the first 
quarter of 2023, we recognize several risks to the portfolio and to the equity 
market in general. Some of those potential headwinds include: a Fed policy 
surprise or mistake, bank credit tightening, continued inflationary pressures, 
geopolitical risks, and equity valuations and equity style rotations. However, we 
remain optimistic for the future, as employment remains resilient, supply chain 
disruptions continue to ease, corporate profits still appear supportive for our 
companies, business digitization continues, and liquidity, albeit lower, remains in 
the system. Overall, it is our contention that the opportunities should outweigh 
the risks and be supportive for our diversified growth portfolio. 

20230428-2844560



For more information about separate accounts and mutual funds, contact 
Victory Capital Management at 877.660.4400 or visit vcm.com.

NEWBRIDGE LARGE CAP GROWTH EQUITY As of March 31, 2023

FOR INSTITUTIONAL INVESTOR USE ONLY--NOT FOR DISTRIBUTION TO THE PUBLIC

Top 5 Contributors (% Contribution to Return) Top 10 Holdings (% of Portfolio)

NVIDIA Corporation 3.35 NVIDIA Corporation 6.02

Arista Networks, Inc. 1.41 Visa Inc. Class A 5.38

Cadence Design Systems, Inc. 1.20 Alphabet Inc. Class C 5.26

Amazon.com, Inc. 1.14 Amazon.com, Inc. 4.76

Palo Alto Networks, Inc. 1.12 Cadence Design Systems, Inc. 4.26

Top 5 Detractors (% Contribution to Return) Arista Networks, Inc. 4.23

UnitedHealth Group Incorporated -0.39 Microsoft Corporation 4.12

CoStar Group, Inc. -0.36 O'Reilly Automotive, Inc. 3.87

CrowdStrike Holdings, Inc. Class A -0.11 ServiceNow, Inc. 3.85

O'Reilly Automotive, Inc. -0.03 Thermo Fisher Scientific Inc. 3.57

Intuitive Surgical, Inc. 0.04

Source: FactSet.
Source: FactSet.

A N N U A L I Z E D  R E T U R N S

Composite Performance (%) QTR YTD 1-YR 3-YR 5-YR 10-YR
Since  

Inception

NewBridge Large Cap Growth Equity (gross of fees) 17.62 17.62 -12.05 11.06 7.62 10.73 5.26

NewBridge Large Cap Growth Equity (net of fees) 17.43 17.43 -12.62 10.34 6.92 10.01 4.54

Russell 1000® Growth Index 14.37 14.37 -10.90 18.58 13.66 14.59 6.87

Source: Zephyr. Since Inception date of 4/1/99.

Past performance does not guarantee future results.  Returns for periods greater 
than one year are annualized. Information relating to portfolio holdings is based on the rep-
resentative account in the composite and may vary for other accounts in the strategy due 
to asset size, client guidelines, and other factors. The representative account is believed 
to most closely reflect the current portfolio management style. Returns are expressed in 
U.S. dollars and reflect the reinvestment of dividends and other earnings. The NewBridge 
Large Cap Growth Equity Composite includes all accounts, except wrap fee paying accounts, 
that invest in high-quality companies with growing earnings, strong financial foundations,                    
market leadership, and superb management teams for long-term growth of capital with 
a minimum equity commitment goal of 80%-90%. The benchmark is the Russell 1000® 

Growth Index. The composite creation date is 2Q99.

The Russell 1000® Growth Index is a market-capitalization-weighted index that measures the 
performance of those companies in the Russell 1000® Index (which consists of the 1,000 
largest companies in the Russell 3000® Index) with higher price-to-book ratios and higher 
forecasted growth values. 

Victory Capital Management Inc. (VCM) is a diversified global investment advisor registered 
under the Investment Advisers Act of 1940 and comprises multiple investment franchises: 
INCORE Capital Management, Integrity Asset Management, Munder Capital Management, 
New Energy Capital, NewBridge Asset Management, RS Investments, Sophus Capital, Syca-
more Capital, THB Asset Management, Trivalent Investments, Victory Income Investors (for-
merly USAA Investments, a Victory Capital Investment Franchise); and the VictoryShares & 
Solutions Platform. Munder Capital Management and Integrity Asset Management became 
part of the Victory Capital GIPS firm effective November 1, 2014; RS Investments and Sophus 
Capital, effective January 1, 2017; Victory Income Investors, effective July 1, 2019; THB 
Asset Management, effective March 1, 2021, and New Energy Capital, effective November 
1, 2021.

Victory Capital claims compliance with the Global Investment Performance Standards 
(GIPS®). Request a GIPS®-compliant presentation from your Institutional Relationship      
Manager or visit vcm.com.

The opinions are as of the date indicated and are subject to change at any time due to 
changes in market or economic conditions. The comments should not be construed as a 
recommendation of individual holdings or market sectors, but as an illustration of broader 
themes. This information should not be relied upon as research or investment advice regard-
ing any security in particular. A complete list of all holdings for the previous 12 months, each 
holding’s contribution to the strategy’s performance, and the calculation methodology used 
to determine the holdings’ contribution to performance is available on request. Furthermore, 
Victory Capital Management Inc., and its affiliates, as agents for their clients, and any of its 
officers or employees, may have a beneficial interest or position in any of the securities men-
tioned, which may be contrary to any opinion or projection expressed in this report. Index re-
turns are provided to represent the investment environment during the periods shown. Index 
performance does not reflect management fees, transaction costs or expenses that would be 
incurred with an investment. One cannot invest directly in an index. Past performance does 
not guarantee future results. 

All investments carry a certain degree of risk including the possible loss of principal, and 
an investment should be made with an understanding of the risks involved with owning a 
particular security or asset class.

*Growth Cycles: A growth and value score is calculated for each company, which is utilized 
to assign companies into five baskets. Growth score components include: long-term forward 
growth, 1-year forward EPS growth rate, 5-year earnings growth trend, and 5-year sales 
growth trend. Value score components include: price to book, dividends, and forward price 
to earnings.

Glossary of Quantitative Factors (in order of appearance):

Beta – Trailing 36-month regression beta relative to the Russell 1000® 

Volatility – Standard deviation of trailing 36 monthly total returns

Inverse of Market Cap – Long the lowest market cap quintile (“most risky”), short the highest 
market cap quintile

Low Financial Leverage – Equity / Debt (sorted so low financial leverage is good, high 
financial leverage is bad)

Sales Growth – Trailing 1-year percent change in annual sales per share

Estimated Long-Term Growth – IBES consensus analyst forecast of 3–5 year earnings 
growth rate

Momentum - 12 Month – Total return over prior 13 months excluding the most recent month

Composite Momentum – Equal weight composite of “Momentum – 12Month,” “Momentum 
– 6Month,” and “Earnings Revisions”

E/P Trailing – Most recently reported EPS divided by price

E/P Forward (Sector Relative) – 12-month forward consensus EPS estimate divided by price 
relative to the sector median

Dividend Yield – Dividends per share divided by price
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